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This past Friday, given the near 13% rally in US equities off the Christmas Eve lows1, we paired back equity 

exposure to a neutral position versus benchmarks in the Fundamentum Tactical Portfolios.   We came into the 4th 

quarter of 2018 with ample cash (8-9%) and used the market weakness throughout the quarter to nibble at equities.  

This resulted in our Tactical strategies being 3-5% overweight equities relative their neutral positions coming into 

2019. We believed sentiment was too bearish and equities had fallen to levels where there was more opportunity 

than risk, warranting the overweight.  With the bounce seen since the lows however, we believe the risk/return 

outlook is now better-balanced necessitating a neutral allocation as we head into the thick of earnings season.  The 

risks in front of the market are largely the same.  They are fundamental (slowing global economic growth with the 

accompanying reductions in earnings expectations for U.S. companies), geopolitical (binary potential outcomes on 

Brexit negotiations, U.S./China trade talks and a new potential U.S. government shutdown), and policy-oriented 

(global monetary and fiscal measures).  Until we get more clarity on these risks throughout the rest of the quarter, 

we think more acute volatility could return.  Therefore, with the trades implemented Friday, we simply wanted to 

take a few chips off the table until we learn more. 

As always, we appreciate your confidence in our team and are always available for questions. 
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Investment advice offered through Fundamentum LLC a registered investment advisor. The opinions voiced in this material are for general information only 
and are not intended to provide specific advice or recommendations for any individual. There is no assurance that the investment objective of any investment 
strategy will be attained. Investing involves risk including loss of principal. Past performance is no guarantee of future performance. All indices are unmanaged 
and may not be invested into directly.  All performance referenced is historical and is no guarantee of future results. The economic forecasts set forth in the 
presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. There is no guarantee that a diversified 
portfolio will enhance overall returns. 


