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For the second time this year, we have reduced equity exposure in Fundamentum Tactical strategies in favor of fixed 
income securities.  Using the Tactical Growth Fund strategy as a proxy, we are now underweight equities at 65%/35% 
vs. the neutral benchmark position of 70%/30% (MSCI ACWI Index/Bloomberg US Aggregate Index).  The first 
reduction, which occurred earlier in the first quarter, came amid the 25% rally the S&P 500 Index enjoyed off the 
Christmas Eve lows to the end of April, a period which saw four consecutive months of gains for US equities to begin 
2019.  We have been emphasizing US equities over Emerging Market and Developed Non-US equities all year in our 
neutral-weighted equity exposure.  This reduction on 5/23 was across most equity asset classes, US (LC Growth and 
small/mid-cap), Developed Non-US, and Emerging Markets.   With the addition to Fixed Income, duration was added 
bringing it closer to a neutral position.   
 
Fundamentum Tactical portfolios are built to participate and capture much of the upside capital markets provide, but 
we believe that providing some protection to drawdowns is our primary responsibility.   Given changes we witnessed 
in May, we believe the risk/return potential now modestly skews to the downside, and risk was reduced in the tactical 
strategies as a result.   Coming into the year, we identified three conditions or catalysts that we felt were needed to 
drive equities higher after the large Q4 declines.   For most of this year, we (and most investors) felt that all three had 
been achieved.  Namely, we felt we needed, 1) A different trajectory of monetary policy by the Federal Reserve, 2) 
Evidence that global economies, especially in China and in the Eurozone, would stabilize, and 3) Evidence that a 
trade pact with China would be achieved.   Today, it appears that the better economic conditions in Europe seen 
earlier this year proved to be short-lived, and recently, trade talks with China have broken down, introducing new 
risks into capital markets.   With the ongoing concern we have over the flat or inverted yield curve and with only 
modest expectations for earnings growth for the balance of 2019 (estimates that continue to be cut), removing these 
two catalysts were the primary reason for the moves taken to reduce risk.    We continue to favor US equities over 
Non-US Equities as economic growth in the US continues to lead the world, and with modest inflationary pressures, 
current valuations are not overly demanding.   
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Investment advice offered through Fundamentum LLC., a registered investment advisor. Registration with the Securities and Exchange Commission as an 
investment advisor does not imply a certain level of skill or training. The opinions voiced in this material are for general information only and are not intended 
to provide specific advice or recommendations for any individual. There is no assurance that the investment objective of any investment strategy will be 
attained. Investing involves risk including loss of principal. Past performance is no guarantee of future performance. All indices are unmanaged and may not be 
invested into directly.  All performance referenced is historical and is no guarantee of future results. The economic forecasts set forth in the presentation may 
not develop as predicted and there can be no guarantee that strategies promoted will be successful. There is no guarantee that a diversified portfolio will 
enhance overall returns. 


